for at least a quarter century." Stigler points to Friedman's invigoration of monetary economics as a research and policy area, his cogent arguments for laissez-faire policies and related innovative policy proposals, and his effective teaching of the core graduate price theory course in the department.
In explaining personnel decisions in this pivotal year, Reder (1982, p.10) argues that by 1944 "a fairly intense struggle was underway between Knight and his former students on the one side and the Cowles Commission and its adherents on the other," reflecting differences over research methodology and political ideology as well as over faculty appointments. Reder (1982, pp.9-10) notes that in "the early to middle thirties, a small group of Knight's students (including Simons, Director, and Mints) began to function in a loosely coordinated fashion to advance their common ideas. Many of these ideas were inspired by Knight, though he did not consistently espouse them." Knight (1952) himself opined "I think there actually is a tradition in the economics group at Chicago to lean in the direction of free enterprise and of freedom rather than the opposite direction." (Director 1952, 295 . The other faction noted by Reder (1982, p.10) was set in motion with the arrival of the Cowles Commission in 1939, due to the decision of Alfred Cowles for family and business reasons to relocate from Colorado to Chicago and to arrangements he was able to work out with the Hutchins administration to affiliate this research operation with the university. Further impetus came from the energetic leadership Jacob Marschak provided when he was appointed Research Director of the Commission in 1943. 3 Other accounts emphasize the diversity of views present in the department throughout the 1940s (Bronfenbrenner 1962 , Stigler 1962 , Burgin 2012 . Such accounts often view Friedman's arrival as a central turning point without explaining the decision to hire him (see for example Stigler 1988, p.150) . Recently, van Horn and Mirowski (2009) (Van Horn and Mirowski 2009, 158, 166, 168) . 4 This essay will examine the deliberations that led the department to offer a tenured appointment to Milton Friedman which resulted in his arrival in the department in Fall of 1946.
Rather than reflecting the conservative, free market, pro-business elements that putatively brought Friedman and Hayek as well to Chicago proposed by van Horn and Mirowski, it will be argued here that further examination of currently available archival evidence suggests that Friedman was actually a compromise candidate between the recognized rival factions within the department identified by Reder, that associated with the Cowles Commission led by Jacob Marschak on the one hand and that led by Frank Knight and his protégés on the other.
February, 1946 Deliberations
On January 31, Frank Knight sent out an urgent letter to his absent colleagues, Paul Douglas, Oskar Lange, and John Nef, informing them that not only had the current department chair, Simeon Leland resigned, but that the department's most prominent scholar, Jacob Viner would be leaving the department in March first to visit England and then for a permanent position at Princeton. Consequently, Knight reported, there had been a flurry of recent meetings by department faculty to discuss filling not only Viner's position but a number of other possible openings in the field of economic theory. Knight Mints active in this dimension. 9 However, H.Gregg Lewis, a perhaps surprising member of the group given his previous affiliation with the Cowles Commission was renowned for his "craftsmanlike" empirical work (Biddle 2010, p. 297 ; also see Biddle 1996) .
[ Table I 
Milton Friedman
Friedman offered the following assessment of his prospects at Chicago in a March 3, 1946 letter to his mentor from his Rutgers days, Arthur Burns:
The stand on me seems to be that there is no one in the department who opposes me, but most everyone would put someone else higher in the priority list, though each of these in turn would be put lower in still other It so happens that Friedman is an obstinate partisan of the old tradition, so that the appointment of both men will just preserve the present dis-equilibrium.
Since both are sincere thinkers and not shallow politicians, a hearty controversy between them will not do the harm it usually does between men who have more respect for faith than truth, and who refuse to face an argument if it threatens to lead to unpleasant conclusions.
In a summary for the Chicago Central Administration, of a conversation that Marschak Thomas (2010, 285) , as a conservative liberal. The conservative side consisted in his emphasis on civilization and cultural tradition, an element he can be seen as sharing with Hayek. Nef's liberal side was not that of either classical liberalism, favoring free markets nor a redistributive liberalism, but that of cultivating freedom of the human spirit to pursue intellectual and artistic aims. What Nef seems to have appreciated in Hayek was the latter's framing a broad moral and cultural context for the economic and policy issues he considered.
Counter to previous views that Hayek was seriously considered for a position in the Friedman did not think that the large scale econometric models employed by the Cowles
Commission was a fruitful path of research and advocated a more disaggregated, sectoral approach to developing a theory of economic change (Friedman 1951, 114 In discussions of economic science, "Chicago" stands for an approach that takes seriously the use of economic theory as a tool for analyzing a startlingly wide range of concrete problems, rather than as an abstract mathematical structure of great beauty but little power; for an approach that insists on the empirical testing of theoretical generalizations and that rejects alike facts without theory and theory without facts. (Friedman 1974) . 
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